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                                                                                                                                  October 2018 

 
Station officials, 

I’m writing to alert you to some of the Non-Federal Financial Support (NFFS) reporting errors 
we identified in our audits of stations in the last fiscal year (which ended September 30).  
Knowing the errors other stations have made should help you ensure that your financial reporting 
to the Corporation for Public Broadcasting (CPB) is accurate. 

Last year, we audited more than $145 million of reported NFFS revenue from which we 
identified over $16 million in overstated NFFS, resulting in excess Community Service Grants 
(CSG) payments of $1.7 million.  An error in a station’s NFFS reporting affects not only that 
station’s CSG award but also the pool of CSG funds available to all the other eligible stations.  
Therefore, it is critical that stations report their NFFS correctly to permit CPB to distribute the 
CSG funds equitably.   

Inaccurate reporting also can subject your station to penalties.  Last year, CPB imposed almost 
$117,000 in penalties on stations for misreporting their financial information or Communications 
Act compliance, all based upon findings from our audits.   

Following are some of the reporting errors we identified this past year.  To read our audit reports, 
go to our website, https://www.cpb.org/oig/reports.   

Revenues improperly included in NFFS 

• revenue from ineligible exchange transactions (lease income for the use of excess channel 
capacity and office space, online income for memorabilia and DVD sales, payments for 
analytic and production services the stations provided, payments for licensing and 
merchandizing rights, presenting fees); 

• payments from ineligible sources (public broadcasting entities, a nonprofit);  
• payments for production services from an eligible source but the production did not air on 

public media; 
• ineligible or unsupported in-kind trades; 
• unsupported revenues and adjustments; 
• loss on endowments; 
• underwriting revenues not adjusted for advertising agency fees paid by the donor; 
• contribution to an ineligible recipient (a commercial station); 
• overstated subsidies from licensee (for parking, interns, security guards, zone mechanics, 

AV technicians); and 
• licensee revenues used for TV facilities and equipment improvements. 
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